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E-commerce giant THG acquires online retailer Cult
Beauty in £275m deal

The deal will add about 200 new brands to THG's portfolio
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Matthew Moulding, CEO, The Hut Group
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E-commerce giant The Hut Group (THG) has announced the acquisition of online retailer Cult
Beauty for £275m.

The Manchester-headquartered listed group's move has added about 200 new brands to its
portfolio, 1.7million "engaged customers" and 1.6million Instagram followers.

The deal will also lead to an increase of about £140m in sales and in the region of £10m in
adjusted EBITDA for THG during its next financial year.

READ MORE: Vauxhall owner Stellantis' half-year results rocket as industry continues
Covid-19 recovery

The business is also expected to contribute sales of about £60m and adjusted EBITDA of ¢.£3m
for the remainder of THG's current year.

Cult Beauty is the authorised online retailer of ¢.300 third party brands across skincare, haircare
and cosmetics, including Charlotte Tilbury, Drunk Elephant and Huda Beauty.

In a statement issued to the London Stock Exchange, THG said Cult Beauty is to "retain a very
clear identity" due to its "distinguished brand portfolio".

THG is acquiring Cult Beauty from private shareholders including majority investor Mark Quinn-
Newall, the co-founder of Net-a-Porter, and co-CEO Alexia Inge.

Don't miss a thing - sign up for your free North West
newsletter - and follow us on Linkedin
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Email newsletters

BusinessLive is your home for business news from around the North West- and you can
stay in touch with all the latest news from Greater Manchester, Liverpool City Region,
Cheshire, Lancashire and Cumbria through our email alerts.

You can sign up to receive daily morning news bulletins from every region we cover and
to weekly email bulletins covering key economic sectors from manufacturing to
technology and enterprise. And we'll send out breaking news alerts for any stories we
think you can't miss.

Visit our email preference centre to sign up to all the latest news from BusinessLive.

Linkedin

For all the latest stories, views, polls and more - and the news as it breaks - follow our
BusinessLive North West LinkedIn page here.

THG's executive chairman and CEO Matthew Moulding said: "Cult Beauty is frequently the
dice for emerging indie brands due to its personalised, content-led approach and
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"Cult Beauty's first-to-market reputation makes the brand an exciting fit for our THG Beauty
division.

"When retailing brands to consumers THG Beauty will run with two unique fascias within our
main continents: THG will principally service customers within North America via our Dermstore

and Lookfantastic brands, while in the UK, Europe, Asia and the Rest of the World the key brands
will be Lookfantastic and Cult Beauty.

"We anticipate fully migrating Cult Beauty onto the THG Ingenuity platform by the end of the
year (within the first six months of acquisition), giving the brand access to the global digital
iderpin significant future growth.
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completed ahead of schedule."

Have you followed our BusinessLive North West LinkedIn page yet? Click here for the
latest updates, stories and analysis from across the region.

THG has also announced both a tighter and increased range of +38% to +41% revenue growth
for its current financial year on a constant currency basis, upgraded from Q1 2021 guidance of
+30% to +35%.

Taking into account foreign exchange movements since prior guidance, the group now expects
to deliver reported revenue growth of +35% to +38% for FY 2021.

RELATED ARTICLES

Anthony Joshua-backed Pulseroll signs deal with

Premier League side Burnley acquired in £428m deal

Follow BusinessLive
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Enjoy AUGUST 5,2021

More Health & Wellness brands must be on THG's radar.
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Developer High Street Group had liabilities of £211m as it went
into administration, documents show

PROPERTY NEWS

Hourly Belfast to Dublin train service 'could be in place by end
of next year'

NORTHERN IRELAND

UK retail sales rebounded by 1.9% in January
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RETAIL & CONSUMER

Protocol presents Northern Ireland economy with huge
opportunities - accountants' body

NORTHERN IRELAND

NatWest swings to huge £4billion profit

RBS

Welsh economy sees fastest growth rate of any UK nation

ECONOMY

Major finance boost secured for £365m Co-op Live Arena
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520 jobs saved as Staffordshire biscuit factory sold to Bernard
Matthews owner

WEST MIDLANDS

Key changes coming in the 'Living with Covid' plan for England
and what happens next

CORONAVIRUS

356 bed student block planned for Nottingham's Southside

PROPERTY NEWS

JD Sports delays full-year results over Footasylum sale an..
splitting of chairman and CEO role of Peter Cowgill
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Great Pottery Throw Down host enjoys cheeky treat from
Stoke-on-Trent cupcake maker

WEST MIDLANDS




